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CHAPTER 200

_______________

INSURANCE
_______________

HOUSE BILL 98-1391

BY REPRESENTATIVES S. Johnson, Hagedorn, Owen, Smith, G. Berry, Gotlieb, Paschall, Reeser, Udall, and S. Williams;

also SENATORS Bishop, B. Alexander, and Matsunaka.

AN ACT
CONCERNING THE CONDITIONS UNDER WHICH A HEALTH CARE COVERAGE ENTITY MAY MODIFY

BENEFITS WITHIN AN EXISTING SMALL GROUP OR INDIVIDUAL HEALTH BENEFIT PLAN.

Be it enacted by the General Assembly of the State of Colorado:

SECTION 1.  10-16-201.5, Colorado Revised Statutes, is amended BY THE
ADDITION OF A NEW SUBSECTION to read:

10-16-201.5.  Renewability of health benefit plans - modification of health
benefit plans.  (8) (a)  WITH RESPECT TO BENEFITS PROVIDED UNDER A SMALL GROUP
HEALTH BENEFIT PLAN OR INDIVIDUAL HEALTH BENEFIT PLAN RENEWED ON OR AFTER
JANUARY 1, 1999, A CARRIER MAY MAKE REASONABLE MODIFICATIONS IF:

(I)  THE MODIFICATION IS EFFECTIVE ONLY UPON RENEWAL OF SUCH HEALTH
BENEFIT PLAN;

(II)  THE HEALTH BENEFIT PLAN IS UNIFORMLY MODIFIED FOR ALL GROUPS AND
INDIVIDUALS COVERED BY SUCH HEALTH BENEFIT PLAN;

(III)  TO THE EXTENT A HEALTH BENEFIT PLAN ALREADY PROVIDES THE BENEFITS
AND COVERAGES ESTABLISHED IN SECTION 10-16-105 (7.2) AND RULES AND
REGULATIONS PROMULGATED THEREUNDER, THE PROPOSED MODIFICATIONS TO
BENEFITS AND COVERAGES DO NOT FALL BELOW SUCH REQUIREMENTS;

(IV)  THE PROPOSED MODIFICATION IS PROVIDED TO POLICYHOLDERS AND THE
COMMISSIONER AT LEAST NINETY DAYS PRIOR TO THE EFFECTIVE DATE OF THE
MODIFICATION; AND

(V)  THE CARRIER PROVIDES TO EACH AFFECTED POLICYHOLDER THE OPPORTUNITY
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TO PURCHASE ANY OTHER HEALTH BENEFIT PLAN  OFFERED BY THE CARRIER IN SUCH
MARKET.

(b)  THE COMMISSIONER MAY PROMULGATE SUCH REASONABLE RULES AND
REGULATIONS AS ARE NECESSARY AND PROPER TO CARRY OUT THE PROVISIONS OF
THIS SUBSECTION (8).

SECTION 2.  Safety clause.  The general assembly hereby finds, determines, and
declares that this act is necessary for the immediate preservation of the public peace,
health, and safety.

Approved: May 18, 1998


